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WHY QUOTAS? 


last year, wheat growers. for the: first 


‘ time used*marketing quotas to prevent supplies 
’ from wrecking: prices. 


Despite huge surpluses 


‘ and shrinking mrkets, wheat growers enjoyed 


better prices for the 1942 secant abet aie had : 


received for many years. 


This year, with surplusés larger than 


_ ever am America's fam plant geared up to 
_ produce "War Foods", 


wheat growers will vote 
On marketing quotas again. 


The purpose of this leaflet is to 
answer questions regarding the 1942 Marketing 
quota Referendum on May 2 and its relation 
to Agriculture's part in the war effort. More 
detailed information may be obtained from your 
local AAA committee. 


: ‘ ytdh State AAA Committee 
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WHY QUOTAS? 


Wheat Supply: 


-Carry-over, July 1, 1941 


1941 crop: 
Winter wheat 
Spring wheat — 
Supplies 1941-42 mkt. yr. 


Indicated use 1941-42 ukt. Yr. 
Indicated carry-over 
| July 1, 1942 


Estimated 1942 production: 
Winter wheat 
Spring wheat 


Estimated supply 
1942-43 Mkt. Yr. 


NO QUOTA? 


SEES 


Are quotas required? 


Estimated supplies 


Estimated needs: 
domestic, 1942-43 mkt. yr. 
exports (Ave. 1932-42) 


Reserves, 35% 


Total—-level at which 
quotas must be declared 


Excess over quota level 


NO LOAN 2222? 


NO LOAN?! 
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AREY QUOTAS? > Tak an aoe 
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on Ns will help win the war: : 
ol. Check- clogging of storage and transpor—-° 
-«2 babion facilities. — 
. Re Check ‘dissipation of: crop. pmodieunene 
resources in the growing of.surpluses. — 
5. Insure balanced production so that there 
=. will not be a surplus of wheat and-a:- 
scarcity of .badly needed foods. 
4. Insure plenty of wheat by maintaining 
price BTEC EUrC. 


Raotas will help the shh hee paiete 
1. Makes his .cooperation effective’ by ‘spread 
ing responsibility of adjustment. ~~ 
* 2. Insures continued price support.’ 
3. Protects him in conserving his soil. 
4. Protects the meray Suet a ey Bats? fv given 
Se amure s Tite: 2 gree 


Quotas Bere fs in the non—cooperators: > ~! 
il. Protects the price of. wheat for him. 
Re Protects the price of all farm commodities 
. by preventing the collapse of wheat prices. 


Quotas will help the feeder: 
1. Small feeder can seed up to 15 acres.: 
2. Checks competition which would result 
from cheap ears 


Quotas. will help the consumer: 
‘1. Balance the ‘supply of wheat to his oie 
2. Prevent extremely high prices... 


. 


'2. Make more stable tenure on the land.’ ** 
. 8, Removes some of the credit risks’ of wheat 
growers « sf 


THINK IT OVER” 
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Quotas wa heip the businessmans*°: 3 #0 th coe 
1. Guarantee stronger buying power among [oot 


Re Q: 


MARKETING QUOTA QUESTIONS AND At ANSWERS — 


Why is it necessary to restrict the production 
and marketing of wheat when farmers are being 
asked to increase production to "win the war 
and write the peace'? ie 


Huge surpluses of wheat are already stored in 
the Ever-Normal Granary. To win the war, . = 
agriculture, no less than industry, must gear — 
itself up to the production of necessary — 
quantities of the right kind of products. <a 
For agriculture this means greatly increased 
amounts of pork, dairy and poultry products, 
vegetables, oils and fats, and other high- 
energy foods for our civilians, armed forces 
and ‘our allies. To obtain this production at 
we must expand our production in such a.way 
that we do not waste men, materials and 
machines, soil and transportation facilities — 
in the needless overproduction of such surplus 
crops as wheat. 


What is the present wheat picture compared to eae 
a year ago? nad 


Tt is estimated that the carryover on July ee 
1942, will be 630 million bushels, compared ~ 
to 385 million bushels on the same date last — 
year and 282 million bushels in 1940. This, — 
together with our 1942 crop, will be enough 
Wheat to last two years if we didn't raise ; 


another bushel. 


How about other wheat producing countries? ; ee 
Canada is whittling her reserves slightly and me 
shipping some wheat to England, but expects a = 
July 1 carryover of 490 million bushels and ¥ 
will no doubt have large surpluses for soveraia 
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more years. Argentina is in much the same 
position, with supplies greatly exceeding 


markets. For the westerm hemisphere as a 


4. Q: 


whole, there will be over a billion bushels 
available for export, with chances for shipping 
it very slim. A recent report from Argentina 


on the wheat market stated: "A state of 


almost chronic inactivity has set in and 
nothing can be done about it until a change 
takes place in world conditions." 

With the future so uncertain and the world 
picture changing from day to day, isn't it a 
good thing to have a large wheat surplus? 


The heart of the whole Ever-—Normal Granary 


plan is to carry large surpluses to meet pos— 


sible emergencies. Marketing quotas will not 


destroy this surplus; quotas provide a way to 
keep this wheat in the bin until it is needed. 


Who may vote in the referendum? 


All farmers who are subject to the quota are 
eligible to vote. That is, any farmer who 
has'an interest in the wheat crop on a farm 
for which a quota will be determined. 


What farms are subject to quota? 


All farms raising wheat, except those having 
less than 15 acres or producing less than 
200 bushels. 


How much wheat can a producer market under 
the quota? 


Any wheat producer my market or feed without 
penalty the normal or actual production of his 
acreage allotment, whichever is greater— plus 


ee 


10.9 


‘About 200 million bushels are used annual]; 


penalty, allotments would have to be. reduced 


has on hand which could have been | mark 
previous ly without penalty. ae 
- The farmer who has overseeded his ean 
and has a below—normal yield may market 


and has an above-normal yield eae 
his production except the equivalent of 
excess acres times his normal aes ; 
wild the penalty for marketing excess whe 
be the same as in 1942? 
The penalty is fixed at one-half of ‘tne ba: 
national loan rate. Loan rates ys 1942 have 


at 85 per cent of partys: Since varity Ee 
risen from last year, the basic loan rate oe 


eee 
Why can't farmers use éxcess wheat for feed 


or seed without paying the penalty? 


in the United States for feed and seed. on 
disappearance is taken into consideration ‘ 
setting up acreage allotments. If excess — ce ae 
wheat could be wed for this purpose mith oneal 


correspondingly. our large stores in the” 
feeding stock without growing additional ee 
supplies for the purpose. — : ah 


paying the penalty? 


He may store the excess under seal in accord~ 7 
ance with regulations of the Secretar: es | 
‘Agriculture. 

Q: Will excess wheat stored under seal be eligible 
__ for a loan? 


A: Excess wheat is eligible for a loan at 60x of 
the regular loan rate. This loan can be — ; 
secured only on the amount of wheat ‘produced 
in excess of the fam marketing quota. 


How soon can wheat be sold after harvest? 


Wheat can be sold as soon as the producer 
obtains his marketing card. on farms seeded 
within the acreage allotment, cards may be 
_ obtained as soon as the county committee has 
_ determined the farm is in compliance, in most 
cases before harvest. Farms having excess 

wheat may obtain cards as soon as the excess 
has been taken care of by storing, delivering 
or payment of penalty. . 


What will happen if marketing quotas are not 
approved this year? 


The law provider that if marketing quotas are 
not approved by two—thirds.of the farmers | 
voting in the referendum, no wheat loans can 
be made this year. 


How would this react on prices for the 1942 
crop? 


Ever since the wheat loan program was begun, 
market prices have consistently followed loan 
values. ‘Without the support of loans, wheat 
prices would undoubtedly drop sharply. In 1932, 
when the supply was about one-third as high as — 
at present and no loans were available, the 
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'time during the week preceding the referendum. 


average price received by farmers was 38, at 
a bushel. 


Ts there any possibility that wheat may be in in 
the same position as sugar? 


All of our wheat sources and stocks are in 

the continental United States, while a large 
part of our sugar sources are in our island i 
possessions. The problen of wheat is one of ; 
trying to get excess supplies out rather than oH 
potentially needed supplies in. a 


Where will the marketing quota referendum be a 
he 1d? : 


Polling places will be set up in every wheat 
growing community. Watch for local announce— 
ments or ask your local AAA committeemen. 


How can absentee landlords and farmers who 
will not be at home on May 2 cast their 
ballots? 


Ballots may be cast by mail and may be ob-— 

tained at any county AAA office in the d 
United States. Eligible growers who will 4 
not be home on May 2 may deposit sealed ay 
ballots in their county AAA offices any 


How is voting eligibility determined? 


Each county AAA committee will prepare a list 
of eligible voters based on available data. : 
Any farmer who is not listed, but believes — , 
he is eligible to vote, may cast a sealed 
ballot, which will be counted when his 
eligibility has been determined. 


Are both operators and landlords eligible to 
vote? —e 


: dire viet r , | aay, : 
Er eee eae 


A: All persons who have an interest in a wheat g 
crop can vote. In other words, any tenant or 
owner—operator producing wheat subject to 

quota may vote. A landlord who receives a 
share of the wheat crop (either a percentage 
or a fixed commodity rental) as his rent may 
also vote, but he cannot vote if the rental 
is on a cash basis. [In the case of a part— 
nership or corporation, one representative 
of the partnership or corporation may vote. 
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‘COMPARISON OF WHEAT SITUATION 
IN WORLD WARS I AND IT 


Twenty-five years ago the U. S. farmer's 
battle cry was "Food will win the war." Growing 


more wheat was one of his easiest and most valuable 


ways of making this prediction come true. Today 


it's. still true that "Food will win the war," but 


the slogan is not a plea for greater wheat acreages, 
We have adequate supplies. The great need today is 
for other foods — dairy, poultry and meat prodycts, 
vegetables, and oil crops. Victory in World War IT 
requires use of land, labor, and equipment in pro- 
ducing these strategic commodities. We have got 

to put the punch where it counts. 


~ Back in 1917, the United States entered the 
first World War with approximately 80 million ) 
bushels of old wheat on hand. ‘We entered the present. 
conflict with a carryover of 385 million bushels in 
our bins and elevators. The 1942 carryover on July l 
will be 600 million bushels, it is estimated. fhis 
is enough wheat to take care of our domestic needs 
for a full extra year. 


There is actual danger at the present 
having "too much wheat." The 1941 wheat crop ta: 
storage facilities tremendously. We have enormo 
quantities of wheat on hand today, and the 1942 
will tax storage facilities even more. We must 
handle our wheat in such a manner that it does 
get in the way of either transportation or storag 
_ facilities, both of which dre vital to the Nation: 
war program. More thari ever, wheat marketing mus: 
_ beorderly this year. That is why the U. S. _Depar 
ment of Agriculture is urging that farmers give 
__ eareful consideration to the need for wheat marke’ 
quotas when they go to their neighborhood eer MY 

vote in the National referendum on May Re elie, 


In 1916, the year before our entry into the: 

first World War, we Shipped 166 million bushels a 

abroad. In 1940, we were able to export only © 

31 million bushels of wheat. We entered the fir 

World War with our allies badly in need of. grain — 

and with facilities available fa@ shipping it to 
them. Today there is an acute shipping shortage. 

We are sending some wheat to Russia, but how much 

Russia will need and our ability to find necessa 
shipping are problematical. Canada is more than &: 
able to fill England's import needs. 
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WHEAT CONDITIONS IN OTHER COUNTRIES 


Canada: Employs acreage reduction, marketing quotas 
and price support. 486 million bushel Surplus. Re— 
duction encouraged by benefit payments, Marketing 
limited to 280 million bushels for 1942. price guar-— 
anteed at 63¢ per bushel on 1941: and 81¢ on 1942 crop. 


Argentinas. Govemment -holds monopoly of purchases. 
and sales, paying fixed price.of about oo¢ per bushel. 
Has legal authority to demand 10% decrease in seed— 


ingS. 253 million bushel surplus. 


Australia: Australian Wheat Board guarantees price 
of about 56¢ per bushel bagged wheat, f.o.b., port 
of export. Control of acreage effected through 
basing guaranteed price on predetermined amount of 
wheat. Wheat surplus 150 million bushel, 


BZurope: The European picture is somewhat confused, _ 
but fall Seeding conditions were bad and: fall seed— 
ings were apparently somewhat under normal; winter’ 
conditions have been good because of snow cover, 
although the cold has been severe, and most wheat. . 
production is under government control. . Every effort 
will be made to secure large spring seedings but 
weather conditions, labor, and equipment will affect 
such efforts, ; . 
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1941 A.C.P. Farm Wheat Allotments - 
15 acres or more 
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Beaver 5 
Box Elder 116 
Cache 557 
Carbon 6 
Daggett 8) 
Davis SL 
Duchesne si 
ime ry 34 
Garfield 1 
Grand O 
Tron 5 
Juab aoe 
Kane XL 
Millard 171 
Morgan at 
Piute 8 
Rich 25 
Salt Lake 194 
San Juan 89 
Sanpete 154 
Sevier 36 
Summit R2 
Tooele 50 
Uintah oS 
Utah 205 
Wasatch 2 
Washington 11 
Wayne 2 
weber 34 
TOTAL 2,485 
REMEMBER - - - - - NO QUOTA — NO LOAN 
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